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Waste cost accounting in cement manufacturing enterprise
—A case study approach—
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[Abstract]

The purpose of this study is to examine the characteristics on the manufacturing process
of the cement manufacturing and the realities of the costing system from the point of view of
waste based on the case study approach, and to show hypotheses including about the cost
accounting in the acceptance of waste, for basic consideration about the possibility of the
cost-objectivization of waste in traditional cost accounting by the method of non-neglect.

Two hypotheses concerning the cost processing are presented from the viewpoint of the
accounting for inventories. One is that the inverse onerous contract waste should be summed
up to the credit as the negative assets at the time of acceptance, and the other one is that it
should be summed up the receipt profit by fair value. As a result of examining the waste cost
that includes the repairing and disposable cost, the third hypothesis is that the degree of
visualization of actual conditions of production activity is enhanced by waste cost accounting
that waste means as wide sense shrinkage and defective unit.

Keyword : waste cost accounting, wide sense shrinkage, inverse onerous contract waste,
fair value, cost-objectivization, method of non-neglect, negative assets
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