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Local Governments’ Outsourcing and Social Entorprises

—On the Case of an Enterprise Managing a Public Institution—
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[Abstract]

Some enterprises are going to manage public institutions. Because the legal reform permits
them to participate in outsourcing of local governments.

The profit maximizing principle is difficult to be compatible with the public interest preceding
principle. Therefore the enterprise which manages a public institution should stick fast to a
dual principle, so-called hybrid management. It is said that a hybrid management is characteristic
of social enterprise.

Then the purpose of this paper is to answer three questions as follows. (D Do all enterprises
which manage a public institution become unconditionally social enterprise ? @ What makes
up their lack of conditions, if not so ? @) How is the enterprise which become a social enterprise
related to local governments ?

Keyword : hybrid management, mission, partnership
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