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Abstract: )

The purpose of this article is to reveal the controvertible or controversial problems, topics and
issues of concepts, methods and procedures (hereinafter “problems”) in the theory of product
costing and to suggest or propose their solutions or answers of them. These problems are to be
discussed in pursuance with normative approach, what and how product costing should describe
the actual states of production activity with precision in detail. Therefore this article examines the
problems of fundamental principles of costing, direct material costing, direct labor costing, manu-
facturing problems of activity-based costing (ABC) including the definitions of ABC and activity
itself, and propose to apply ABC to all stages of costing from resource costing to product costing.
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