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Abstract:

This paper provides a simple consistent model with information strategies including investor
relations (IR) as well as public relations (PR) . In this mode IR serves the minimization of capi-
tal costs while PR contributes to realize the optimum revenue. The conditions for profitmaximiza-
tion are shown with respect to a heterogeneous piece of information but also outputs. We define
disclosure as a strategy of managers who aim at profit-maximization by disclosing inside informa-

tion.
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