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Abstract:

This article discusses the following controversial issues ,focusing on "the risk-reward approach"
and "the approach to release from business investment risk" (release approach ) in "The issues
Summary of Accounting Treatment for Real-estate Sales" presented by the Accounting Standard
Board of Japan (ASBJ). The first issue is that the sales of real estate as inventory must be distin-
guished from ordinary real-estate sales. The second issue is concerned with " the risk-award
approach which dose not map the economic substance of reality of business economic activities.
As for the third issue , asset-liability approach should be applied in stead of release approach
which is not valid because the real-estate sales should be regarded as the transformation from a
type of risk to anther type of risk.
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