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[Abstract]

In Germany, Buck (2021) proposed a theory that connects the Mark-to-Model valuation to
Section 8b of the KStG. Why was this connection made?

Buck (2021) devised an example of a Mark-to-Model valuation to create depreciation
expense under the Commercial Code. This consideration is worth noting because the
estimated future value generates a depreciation expense even without the sale of capital
participation. It is also noteworthy that the author mentioned, "Section 8b paragraph 3 of the
KStG does not apply to insurance companies and credit institutions” because if so,
depreciation expense created by future estimates is likely to be treated as a deductible

amount for tax purposes.
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