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[Abstract]

This paper analysed Sanden's theory, which constructs the concept of production cost
based on German commercial law, and clarified the characteristics of its logic.

As a result of the analysis, Sanden does not rely on the classification criteria shown in the
tax judgments, and reclassifies "production cost" into "'maintenance cost" by interpreting the
Article 255, Paragraph 2, Sentence 1 of the Commercial Code. It can be said that the reason
for this logic is to consider the significant difference of deductibility between maintenance

cost and production cost.
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