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[Abstract]

This paper attempts to clarify the reason for the issuance of a tax letter that responds to
the three judgments in Germany.

As a result of the analysis, the three judgments have further concretized the concept of
"production costs close to acquisition,’ referred to in Section 6 Paragraph 1 Number la of the
Income Tax Act. In consequence, the taxpayer's tax burden has mostly become heavier. On
the other hand, the three judgments have led to a conclusion that differs from the previous
Supreme Court cases and legal interpretation. Thus, given this situation, the tax letter was

issued to authorize consistent treatment and to form a social consensus.

Keyword : production costs close to acquisition, tax depreciation, necessary expense,
acquisition cost
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